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1.1. Results 
Operational results (million cm): 

Specifications  1H  2013  1H 2014  Ratio  

1 2 3 4=3/2x100  

Produced gas, out of which: 2,862.5 2,862.5 100.11 

   *internal  production 2,773.0 2,772.6 99.99 

   *Schlumberger (100%) 89.6 93.0 103.84 

Internal gas deliveries (including 50% 
Schlumberger), out of which: 

2,660.1 2,964.9 111.46 

Internal gas deliveries (partnerships 
excluded) 

2,615.3 2,918.4 111.59 

Gas withdrawn from the storages  1,291.1 1,169.4 90.57 

Gas injected in the storages  865.7 609.6 70.42 

Import gas deliveries 214.7 69.9 32.56 

*) including gas consumption of CTE Iernut 

Romgaz is the largest gas supplier in Romania. The evolution of gas supplies during 
2007-2013 and 1H 2014, respectively, is indicated below: 

 

Although most reservoirs are mature because they have been producing for more than 
30 years and the produced volumes have significantly decreased, during the past years 
the production decline rate has been stabilized at around 1% due to a mix of measures 
taken by the company, such as: 

è gas compressor stations; 
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è rehabilitation/enhancement of production, 3D seismic data, static and dynamic 
reservoir modelling; 

è bringing into production of new discoveries. 

The natural gas production during 1991-2013 is shown below: 

 
 

*) CAGR = Compound Annual Growth Rate  

 
Financial results : 

* RON million * 

Crt.  

No. 
Indicator  1H 2013  1H 2014  

Ratio  

(2014/2013 ) 

0 1 2 3 4=3/2x100  

1 Income ɀ total, out of which:  2,024.3 2,560.3 12 

2     *operating income 1,960.9 2,518.1 128.42 

3     *financial income 63.4 42.2 66.51 

4 Revenue 1,901,1 2,526.3 132.89 

5 Expenses ɀ total, out of which:  1,298.7 1,470.7 113.25  

6     *operating expenses 1,278.4 1,460.3 114.23 

7     *financial expenses 20.3 10.4 51.35 

8 Gross profit  725.6 1,089.5 150.15  

9 Profit tax 103.2 2018.6 211.73 

10 Net profit  622.4 871.0 139.94  

11 EBITDA 1,115.7 1,414.4 126.78 

12 Earnings per share-EPS (RON) 1.61 2.26 139.94 

13 Return on sale (Gross 
profit/Revenue)  

38.17% 43.13% 112.99 
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Investments  play an important part in arresting the production decline, which is 
achieved through the discovery of new reserves, the improvement of the current 
recovery rate, and the rehabilitation, development and modernization of existing 
facilities.  

For the 1H 2014, Romgaz scheduled investments worth RON 560 million and invested 
RON 532 million, approximately 63% more, i.e. RON 179 million more, than the 
investments made in the similar period of 2013. The company financed all investments 
from own sources. 

The value of fixed assets commissioned during the 1H 2014 was approx. RON 122 
million.  
 
The table below shows the achieved investments in the 1H 2014, in relation to the 
scheduled ones, on main investment chapters: 
 

* RON thousand * 

Investment chapter  Scheduled  
1H 2014  

Results 

1H 2014  

% 

1 2 3 4=3/2x100  

I. Geological exploration works for the discovery of 
new gas reserves 

245.109 168.414 68,71 

II.  Exploitation drilling works, putting into 
production of wells, infrastructure and utilities 

85.355 93.685 109,76 

III.  Maintaining the UGS capacity 69.958 130.559 186,62 

IV. Environment protection works  6,792 1.442 21,23 

V. Revamping and modernization of installation 
and pieces of equipment  

97.693 117.100 119,87 

VI. Independent equipment and installations 38.790 9.826 25,33 

VII. Expenses in connection with studies and 
projects 

16.546 11.264 68,08 

TOTAL 560.243 532.290  95,01 
*) as of May 20, 2014, the capitalizable reparirs were also  included in the investment plan  

!Ó ÏÆ .ÏÖÅÍÂÅÒ ρςȟ ςπρσ ÔÈÅ ÃÏÍÐÁÎÙȭÓ ÓÈÁÒÅÓ ÁÒÅ ÔÒÁÄÅÄ ÏÎ ÔÈÅ ÒÅÇÕÌÁÔÅÄ ÍÁÒËÅÔ 
governed by Bucharest Stock Exchange - ÔÈÅ ÓÙÍÂÏÌ ÉÓ ȰSNGȱ -, and its GDRs on the 
regulated market governed by London Stock Exchange ɀ ÔÈÅ ÓÙÍÂÏÌ ÉÓ ȰSNGRȱȢ 

At the closing of the first trading day, Romgaz shares were quoted at RON 34.5, 15% 
higher than the price paid by the institutional investors, and the closing price for GDRs 
was USD10.4, 13.66% higher than the subscription price.  

4ÈÅ ÅÖÏÌÕÔÉÏÎ ÏÆ 2ÏÍÇÁÚ ÓÈÁÒÅÓȭ ÑÕÏÔÁÔÉÏÎs and of the GDRs since the listing and up to 
June 30, 2014 is shown below: 
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1.2. Highlights  
March 26, 2014 

The Government issued Order no. 13/2014 for the amendment of Annex to the 
Ordinance of the Government no. 7/2013 on the establishment of tax on additional 
revenues as the result of deregulation of prices of natural gas. 

April 9, 2014  

ANRE (National Energy Regulatory Authority) issued Order no. 29/2014 approving the 
regulated income of the third year of the third regulatory period (April 2014- March 
2015) and the regulated tariffs to be applied during April 2014- March 2015. 

A comparison of the UGS approved tariffs  and the existing UGS tariffs as of March 31, 
2014, is shown below:  

Tariff component  M.U. Tariffs 
(April 1, 
2013- 

March 31, 
2014)  

Tariffs 
(April 1, 
2014- 

March 31, 
2015)  

Volumetric component for the 
natural gas injection  

RON/MWh  2.37 2.53 

Fixed component for capacity 
reservation  

RON/MWh/full storing 
cycle 

13.12 13.14 

Volumetric component for the 
natural gas withdrawal  

RON/MWh  1.80 1.80 
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June 11, 2014 

Government Ordinance no. 35/2014 for supplementing Law no. 123/2012 for electricity 
and natural gas, according to which as of July 15, 2014 and until December 31, 2018, 
natural gas producers in Romania or affiliates, if any, are required to enter into 
transactions on centralized markets in Romania, transparent and non- discriminatory , 
for the sale of minim quantities of gas from own production for domestic consumption 
in accordance with regulations issued by the National Regulatory Authority for Energy.  

June 13, 2014 

By Resolution no. 4/2014 of the Ordinary General Meeting of Shareholders, Mr. Dumitru 
Chisalita was appointed as Director for a mandate valid until May 14, 2017. Mr. Dumitru 
Chisalita was appointed for the vacancy following the resignation of Mr. Doros Dragos 
Eugen. 

June 26, 2014 

The Government issued Government Ordinance no. 511/2014 on determining the 
purchase price of natural gas from domestic production for the regulated market. Thus, 
the timetable of liberalization continues with the price of RON 89.4/MWh for the third 
Quarter 2014 and shall be updated until the fourth Quarter 2014 for non - domestic 
customers, except heat producers for the amount of natural gas used to heat production 
in CHP plants and heating plants for consumption.  

July 11, 2014 

ANRE issued the Ordinance no. 62/2014 on establishing the obligation of natural gas 
producers and suppliers to enter into transactions in Romania centralized markets. 

July 30, 2014 

By Resolution no. 6/2014 of t he Ordinary General Meeting of Shareholders, Mr. Manea 
Sergiu Cristian was appointed as Director, for a mandate valid until May 17, 2017. Mr. 
Manea Sergiu Cristian was appointed for the vacancy following the resignation of Mr. 
Volintiru Adrian Constantin.  
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2.1. Identification Data  
Nameȡ 3ÏÃÉÅÔÁÔÅÁ .ÁÔÉÏÎÁÌÁ ÄÅ 'ÁÚÅ .ÁÔÕÒÁÌÅ Ȱ2/-'!:ȱ 3! 

Main scope of activity: natural gas production and UGS 

Address: Medias, 4 Constantin I. Motas Square, 551130, Sibiu County, Romania 

Sole registration number: 14056826 

Trade Registry registration number: J32/392/2001  

Fiscal registration number: RO14056826 

Legal form of establishment: joint-stock company 

Subscribed and paid share capital: RON 385,422,400  

Number of shares: 385,422,400 each having a nominal value of RON 1 

2ÅÇÕÌÁÔÅÄ ÍÁÒËÅÔ ×ÈÅÒÅ ÔÈÅ ÃÏÍÐÁÎÙȭÓ ÓÈÁÒÅÓ ÁÒÅ ÔÒÁÄÅÄ: Bucharest Stock Exchange 
(shares) and London Stock Exchange (GDRs) 

Phone:  0040 269 201020 

Fax:        0040 269 846901 

Web:   www.romgaz.ro 

E-mail: secretariat@romgaz.ro 

Bank accounts opened with: Banca Comerciala Romana, Banca Romana de Dezvoltare-
Groupe Societe Generale, MKB Nextebank, Banca Transilvania, RBS (The Royal Bank of 
Scotland). 
 

Shareholder structure 

 
Number of 

shares 
% 

The Romanaian State through the 

Ministry of Economy
1
 

269,823,080 70.01 

SC ñFondul Proprietateaò SA 38,542,960 10.00 

Free float 77,056,360 19.99 

Total 385,422,400 100.00 

                                                           
1
 Ministry of Economy through the Department of Energy 

II. Company OVERVIEW 

http://www.romgaz.ro/


1H 2014 "ÏÁÒÄ ÏÆ $ÉÒÅÃÔÏÒȭÓ 2ÅÐÏÒÔ  
 

Page 11 out of 79 
 

 

2.2. Company Organization  
The structural organization of 2ÏÍÇÁÚ ÉÓ ÓÐÅÃÉÆÉÅÄ ÉÎ ÔÈÅ ÃÏÍÐÁÎÙȭÓ ÏÒÇÁÎÉÚÁÔÉÏÎ 
documents. Romgaz organization chart shows a pyramid structure, which is specific for 
organization structures of hierarchy-functional type. 

4ÈÅ ÃÏÍÐÁÎÙȭÓ ÏÒÇÁÎÉÚÁÔÉÏÎ ÃÈÁÒÔ ÈÁÓ ÓÉØ ÈÉÅÒÁÒÃÈÙ ÌÅÖÅÌÓȡ 

è General Meeting of Shareholders 

è Board of Directors 

è Director General 

è Deputy Directors General  

è Heads of functional and operational compartments subordinated to the 
Director General and the Deputy Directors General 

è Execution Personnel. 

The key people in the structure and for the functionality of the company are the Director 
'ÅÎÅÒÁÌȟ ÔÈÅ $ÅÐÕÔÙ $ÉÒÅÃÔÏÒÓ 'ÅÎÅÒÁÌȟ %ÃÏÎÏÍÉÃ $ÉÒÅÃÔÏÒȟ ÁÓ ×ÅÌÌ ÁÓ ÔÈÅ ÂÒÁÎÃÈÅÓȭ 
directors. The heads of compartments (branches/departments/directions/offices etc.) 
representing the connection between the upper structure and the employees of the 
respective compartment are directly subordinated to the afore-mentioned.  

Each compartment has its own well-ÄÅÆÉÎÅÄ ÁÔÔÒÉÂÕÔÉÏÎÓ ÉÎ ÔÈÅ ÃÏÍÐÁÎÙȭÓ /ÒÇÁÎÉÚÁÔÉÏÎ 
and Operating Regulation. 

For the execution personnel there is the job description containing tasks, competencies 
and responsibilities. 

The company has 7 branches, as follows: 

@ Sucursala Medias (Medias Branch) having its office in Medias, 5 Garii Street, 
postal code 551025, Sibiu County, territorially organized in 8 sections; 

@ Sucursala Tirgu Mures (Tirgu Mures Branch) having its office in Tirgu Mures, 23 
Salcamilor Street, postal code 540202, jud.Mures, territorially organized in 8 
sections; 

@ Sucursala Ploiesti (Ploiesti Branch) having its office in Ploiesti, 184 G. 
Cantacuzino Street, 100492, Prahova County, territorially organized in 2 sections 
and 2 workshops; 

@ Sucursala de Interventii, Reparatii Capitale si Operatii Speciale la Sonde Medias 
(SIRCOSS ɀ Branch for Well Workover, Recompletions and Special Well 

OPSPI 
70% 

FP 
10% 

Free float 
20% 
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Operations) having its office in Medias, 5 Soseaua Sibiului Street, 551009, Sibiu 
County, territorially organized in 3 sections and 5 workshops; 

@ Sucursala de Transport Tehnologic si Mentenanta Tirgu Mures (STTM ɀ 
Technological Transport and Maintenance Branch) having its office in Tirgu 
Mures, 6 Barajului Street, 540101, Mures County, territorially organized in 3 
sections and 3 workshops; 

@ Sucursala de Productie Energie Electrica Iernut (SPEE ɀ Iernut Power Generation 
Branch) having its office in Iernut,  1 Energeticii Street, 545100, Mures County; 

@ Sucursala Bratislava (Bratislava Branch) having its office in Bratislava, City 
Business Centre V.-KaradĿÉéÏÖÁ ρφȟ ÃÏÄ ψςρπψȟ 3ÌÏÖÁÃÉÁȢ 

During the 1st half year 2014, there were a number of changes in the structural 
organization of Romgaz , as follows: 

 The decision no. 135/May 09, 2014 of the Director General concerning the 
change of structural organization of STTM (The Technological Transport and 
Maintenance Branch) and the establishment of the Monitoring Fleet of vehicles  
Office and Commercial  Office, respectively;  

 The decision no. 67/March 3, 2014 of the Director General concerning the change 
of the structural organization of Medias Branch and the reorganization of gas 
production formations within Agnita Natural gas Production Unit, respectively; 

 The decision no. 165/June 13, 2014 on reorganization of the work formations 
within AMC and PRAM section of the  Iernut Power Generation Branch 

 

 

ςȢσȢ 4ÈÅ #ÏÍÐÁÎÙȭÓ -ÉÓÓÉÏÎȟ 6ÉÓÉÏÎ ÁÎÄ 6ÁÌÕÅÓ 
3ÏÃÉÅÔÁÔÅÁ .ÁÔÉÏÎÁÌÁ ÄÅ 'ÁÚÅ .ÁÔÕÒÁÌÅ Ȱ2/-'!:ȱ 3! ÉÓ Á ÃÏÍÐÁÎÙ ×ÈÉÃÈ ÁÃÃÅÐÔÓ 
performance and which is determined to generate performance by undertaking all 
optimum efforts for meeting its objectives.  

 

Mission  

0ÅÒÆÏÒÍÁÎÃÅȟ ÃÏÍÐÅÔÉÔÉÏÎ ÁÎÄ ÃÏÎÔÉÎÕÏÕÓ ÇÒÏ×ÔÈ ÏÆ ÔÈÅ ÃÏÍÐÁÎÙȭÓ ÖÁÌÕÅ ÂÏÔÈ ÆÏÒ ÕÓ 
and for the shareholders by means of a better valuation of the human potential and 
assets, of predictable and profitable business deals and of a better risk management. 

 

Vision  

ROMGAZ has the potential and the ambition to consolidate and to develop its position as 
the most important natural gas company in Romania and to become a leading player on 
important Central and Eastern European markets by means of an efficient and 
competitive production able to face the increasing pressure exercised by regional and 
international companies. 
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2.4. Strategic Objectives 
In order to meet its main scope of activity through an efficient use of material, financial, 
informational and human resources, the company set the following strategic 
objectives :  

 

 

 

 

 

 

  

Increase of the gas resources and reserves portfolio through the discovery of new resources 
and the improvement of the recovery rate of already discovered resources  

Position consolidation on the energy supply markets 

Optimization, development and diversification of the UGS activity by reconsidering its 
importance in view of safety, continuity and flexibility of the natural gas supply 

Increasing the company's performance 

Identification of new growth and diversification opportunities 

Improving the organization structure of the company 

Reorganization of the internal audit function 
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3.1. Business Segments 
The company undertakes business in the following segments: 

@ natural gas exploration and production; 

@ UGS activity; 

@ natural gas supply; 

@ special well operations and services; 

@ maintenance and transportation services; 

@ power generation and supply; 

@ natural gas distribution.  
 

Exploration -Production  

Romgaz is titleholder or co-titleholder of the following petroleum agreements: 

@ petroleum operations for exploration-development-production in 9 blocks with  
100% participation interest and in 4 blocks as co-titleholder, in accordance with 
concession contracts; 

@ 143 commercial fields; 

@ 5 reservoirs recording experimental production; 

@ exploration and production rights in Slovakia and Poland. 

 

Exploration  

As of October 1997, exploration activity is carried out in 8 blocks in Transylvania, 
Moldova, Muntenia, and Oltenia in accordance with the Concession Contract approved 
by Gov. Decision no. 23/2000. During 2008-2012, 15 new structures were discovered 
with 7.4 BCM of geological resources. 

Romgaz designs, plans and carries out all exploration works based on its own concepts 
ÂÙ ÕÓÉÎÇ ÍÏÄÅÒÎ ÓÐÅÃÉÁÌÉÚÅÄ ÓÏÆÔ×ÁÒÅȟ ÅÖÁÌÕÁÔÉÏÎÓ ÏÆ ÔÈÅ ÇÅÏÌÏÇÉÃÁÌ ÁÒÅÁȭÓ ÐÒÏÓÐÅÃÔÉÖÉÔÙ 
with focus on the specific features of the blocks under concession, and specific surface 
exploration methods for the identification of the areas with hydrocarbon accumulations 
(prospects), followed by exploration drilling to verify the existence of accumulations. 

The results led to a reserves replacement ratio of maximum 298% in 2012. 

The table below shows the evolution of the reserves replacement ratio during 2008-
2013: 

III. Review of the CÏÍÐÁÎÙȭÓ "ÕÓÉÎÅÓÓ 
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Production  

 

è resizing and upgrading surface installations to align such to the exploitation 
conditions and to the regulations on operation safety, natural gas quality and 
environmental protection; 

è introduction of a process monitoring system; 

è extending and generalizing the production rehabilitation program to the main 
reservoirs;  

è valuation of experience gained from the partnerships concluded for rehabilitating 
the production; 

è increase of efficiency in managing operation and development expenses.  
 

The restructuring and modernization made during the past 5 years consolidated the 
exploration and production activity thanks to:  

è continuous investments in modernizing the wells; 

è acquisition of 3D seismic for outlining exploration and development targets in blocks 
Caragele-Faurei, Nades-Prod-Seleus, Deleni, Bazna, Filitelnic, Laslau (total seismic 
profiles in Romgaz blocks ɀ 1,091.35 km2 of 2D seismic and 1,498.331 km2 of 3D 
seismic); 

è increase of gas quality by commissioning 71 gas drying stations. This resulted in an 
increase of gas drying percentage from 70% in 2008 to 99% in 2012; 

è upgrading the infrastructure of compressing stations Filitelnic, Cristur, Delenii, 
Balda, Sinmartin, Grebenis and development of compressing capacity by 
commissioning 17 booster compressors and 7 group compressors; 

è partnerships concluded with Schlumberger, Amromco and Aurelian Oil&Gas. 
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The valuation of Romgaz potential was possible through: 

è redevelopment of natural gas fields through new 
reservoir modelling and simulation technology 
assisting in the identification of gas saturated areas, and 
through well completion and stimulation; 
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Thus, the reservoir decline was largely mitigated; the average annual decline is around 
1-2% as compared to the natural decline of approx. 7-10%. 
 

Underground Gas Storage (UGS) 

 

On national level, the ratio between the working gas volume and the annual 
consumption was at 21.7% in 2009 and of about 16% in 2012. This level is median in 
relation to international values (Great Britain 7%, Spain 12%, Holland, Poland 13%, Italy 
22%, Germany 25%, France 29%, Austria 74%, Hungary 76%). 

The UGS activity is a regulated business segment and can only be performed by 
operators licensed by ANRE (National Authority for Energy Regulation). The access to 
UGS is regulated. The tariffs in connection with the UGS activity are regulated and 
approved by ANRE. 
 

Natural Gas Supply 

 

The natural gas market in Romania consists of the competition segment, which includes 
gas trading activities between suppliers and between suppliers and eligible consumers, 
and the regulated segment, which includes monopoly-like activities performed in 
accordance with framework contracts (transmission, UGS, distribution) and supply at a 
regulated price.  

As of July 1, 2007 the gas market is fully open for all consumers. They may freely choose 
a gas supplier from the ones licensed by ANRE and directly negotiate the gas supply 
clauses and price. The consumer may directly exercise its quality of eligible consumer 
without an obligation to carry out any kind of administrative procedure.  

Law no. 123/2012 sets the legal framework to converge the domestic gas price to the 
import gas price. Government Decision no. 22/2013 provides for a calendar of domestic 
gas price increase with respect to the regulated market.  

Until the convergence of prices is reached and for the insurance of equal access of all 
consumers to cheap natural gas sources from the domestic production, the supply of gas 
to the consumers is carried out according to ANRE Order no. 15/2013 as an 
import/domestic gas mixture monthly established according to the different consumer 
categories (households and thermal power generation for the population and non-
households). 

Currently, in Romania there are 8 UGSs constructed in 
depleted gas reservoirs out of which 7 are in operation. 
Romgaz operates 6 UGSs having a total capacity of 3.925 
BCM and a working gas volume of 2.760 BCM. 

After a thorough restructuring, the natural gas sector is 
currently split into independent activities. The Romanian 
natural gas market includes a NTS operator (Transgaz), 
producers (Romgaz and Petrom have a 97% market share), 
UGS operators, companies for the distribution and supply of 
gas to captive consumers, and suppliers on the en-gross 
market. 
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The volumes below include gas from internal production, domestic gas procured from 
third parties, gas 100% by the partnership with Schlumberger and import gas. For 
comparison purposes with the previous years, the 2013 annual deliveries include also 
the gas volumes supplies to CTE Iernut.  

In terms of supply, Romgaz held during 2006-2013 a national market share ranging 
between 39% and 46%:  

 M.U. 2006  2007  2008  2009  2010  2011  2012  2013  

National 
consumption  

BCM 17.3 16.4 15.5 13.3 14.0 14.4 13.8 12.8 

Romgaz traded 
volumes 
(internal+ 
import)  

BCM 7.1 6.4 6.0 6.1 6.4 6.3 5.9 5.7 

Romgaz market 
share 

% 41.04 39.02 38.71 45.86 45.81 43.87 42.82 44.5 

 

 

Special Well Operations and Services 

SIRCOSS was established in 2003 in accordance with the GSM Resolution No.5/June 13, 
2003.  

The branch performs two types of activities:  

è well interventions, overhaul and production tests; 

è special well operations. 

All well interventions, overhaul and production tests operations are performed by means 
of rig installations. 

The second activity consists of special well operations and of services supplied by means 
of different transportable pieces of equipment for well or surface operations. 

During the past years ÍÏÓÔ ÏÆ ÓÅÒÖÉÃÅÓ ×ÅÒÅ ÓÕÐÐÌÉÅÄ ÆÏÒ ÔÈÅ ×ÅÌÌÓ ×ÉÔÈÉÎ ÔÈÅ ÃÏÍÐÁÎÙȭÓ 
portfolio, yet, well interventions and special well operations were also supplied to other 
companies in Romania. 
 

Transportation and Maintenance 

STTM was established in October 2003, by taking over the means of transportation from 
Medias, Târgu-Mures si Ploiesti production branches. 

4ÈÅ ÂÒÁÎÃÈȭÓ ÓÃÏÐÅ ÏÆ ÁÃÔÉÖÉÔÙ ÉÓ ÔÈÅ ÔÒÁÎÓÐÏÒÔÁÔÉÏÎ ÏÆ ÇÏÏÄÓ ÁÎÄ ÐÅÏÐÌÅȟ ÔÈÅ ÓÐÅÃÉÆÉÃ 
technological transportation particularly, and the maintenance activity for the benefit of 
the company and third parties. 
 

Power Generation and Supply 

CTE Iernut is an important junction point in the National Power Grid located in the 
center of the country, in Mures County on the left bank of Mures River between towns 
Iernut and Cuci. Gas supply, industrial water and power discharge facilities are 
forthcoming. 

CTE Iernut is Romgaz Power Generation Branch (SPEE). 
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It has an installed capacity of 800 MW split into 6 energy groups: four 100 MW energy 
units of Czechoslovakian origin and two 200 MW energy Soviet origin. The groups have 
been commissioned between 1963 and 1967. The global efficiency of the power plant is 
39.5%. 
 

Natural Gas Distribution 

4ÈÅ ÎÁÔÕÒÁÌ ÇÁÓ ÄÉÓÔÒÉÂÕÔÉÏÎ ÁÃÔÉÖÉÔÙ ÉÓ ÒÅÇÕÌÁÔÅÄ ÁÎÄ ÔÈÅ ÃÏÍÐÁÎÙȭÓ ÁÃÔÉÖÉÔÙ is currently 
limited to Ghercesti and Piscu Stejari areas. Romgaz has concession agreements with the 
Ministry of Economy for Ghercesti area and with Piscu Stejari Town Hall for Piscu Stejari 
distribution. The activity is carried out by Tirgu-Mures Branch. 
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3.2. Company Business Performance 

3.2.1. Company Overall Performance  

Company revenues are generated mainly from gas production and delivery (internal gas 
production and delivery, gas produced by joint ventures, import gas deliveries and 
deliveries from other domestic gas producers), from supply of underground gas storage 
services, from production and supply of electric energy (starting from February 1, 2013) 
and from other specific services. 

Revenues 

*thousand RON* 

No. Indicator  
1 H          

2013  
1 H          

2014  
Ratios 

(2014/2013)  

0 1 2 3 4=3/2x100  

1 Total income, out of which:   2,024,308  2,560,279  126.48  

2     *operating income 1,960,925  2,518,122  128.42 

3     *financial income 63,384  42,157  66.51 

4 Revenue 1,901,139  2,526,342  132.89 

5 Expenses ɀ total, out of which:  1,298,693  1,470,747  113.25  

6     *operating expenses 1,278,427  1,460,341  114.23 

7     *financial expenses 20,266  10,406  51.35 

8 Gross Profit  725,616  1,089,532  150.15  

9 Income Tax 103,231  218,574  211.73 

10 Net Profit  622,385  870,958  139.94  
 

Total income for 1 H 2014 has been higher that the income during the same period of 
2013 by 26.48%, variation which is explained in this chapter.  

Financial ratios structure by business segments for reporting period as compared to the 
same period of the previous year, are presented in the following table: 
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*thousand RON* 

Description  1H  2013  
Production 

and gas 
delivery  

Underground 
Gas Storage 

Other 
Business 

Settlement 
between 
Segments 

1 2 3 4 5 6 

Revenue 1,901,139  1,723,905   149,340   193,551  - 165,657  

Cost of sold commodities  - 302,048 - 302,048        

Investment income  59,003  4,220   685  54,098    

Other gains or losses  32,418  4,357   234  27,827    

Changes in inventory of 
finished goods and work 
in progress 

 33,055  42,904     - 9,849 

Raw materials and used 
consumables  

- 56,976 - 30,974 - 5,048 - 21,555   601 

Depreciation and 
amortization  

- 449,043 - 326,199 - 45,043 - 77,801    

Employee benefit 
expense 

- 244,607 - 140,677 - 21,793 - 82,137    

Finance cost - 15,230 - 15,230        

Exploration expense - 17,453 - 17,453        

Other expense - 240,927 - 299,304 - 47,581 - 68,947  174,905 

Other income  26,285  24.,144   417  1,724    

Profit before tax   725,616   667,645   31,211   26,760     

Income tax expense - 103,231     - 103,231    

Profit for the year   622,385   667,645   31,211  - 76,471     

 
*thousand RON* 

Description  1 H  2014  

Production 

and gas 

delivery 

Underground 

gas storage 

Other 

business 

Settlement 

between 

segments 

1 2 3 4 5 6 

Revenue 2,526,344  2,246,233   217,373   322,684  - 259,946  

Cost of commodities sold - 132,596 - 100,011 -  22 - 32,563    
Investment income  41,458  2,027  1,728  37,703    

Other gains or losses - 183,194 - 181,430   - 1,764    
Changes in inventory of 

finished goods and work in 

progress 
- 98,991 - 75,661 - 24,328   998    

Raw materials and used 

consumables 
- 30,024 - 5,688 - 4,557 - 21,261  1,482 

Depreciation and 

amortization  
- 366,340 - 286,111 - 43,152 - 37,077    

Employee benefit expense - 212,504 - 102,570 - 19,601 - 90,333    

Finance cost - 7,964 - 7,956   -  8    
Exploration expense - 21,140 - 21,140         

Other expense - 516,279 - 574,610 - 56,631 - 189,595  304,557 

Other income  90,761  8,314   196  128,344 - 46,093 

Profit before tax 1,089,531   901,397   71,006   117,128     

Income tax expense - 218,573     - 218,573    

Profit for the year  870,958   901,397   71,006  - 101,445     
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Revenue 

The structure of the operating income comprises revenues that represent income 
invoiced to clients.  
 
Actual revenue of 1 H 2014 by business activities as compared to actual revenue of 1 H 
2013 is shown in the table below:  

*thousand RON* 
Description 1 H                 

2013  
1 H               

2014  
Ratios          

(2014/2013)  

1 2 3 4=3/2x100  

Revenue ï total, out of which: 1,901,139  2,526,344  132.89  

è gas production and delivery, out of 

which: 
1,723,905  2,246,233  130.30 

- sale of internal gas production 1,329,360  1,946,839  146.45 

- sale of internal gas produced by joint 

ventures 
48,099  68,670  142.77 

- sale of import gas 320,573  99,881  31.16 

- distribution  118  135  113.99 

- other revenues from production 25,754  130,708  507.52 

è underground gas storage business  149,340  217,373  145.56 

è other businesses*), out of which: 27,894  62,738  224.92 

- electric energy production  28,549  164,065  574.67 
 

*) ɀ it includes settlements between segments 

 

Revenue was greater than the previous year actual revenue by aprox. 33%.  

Structure by business of actual revenue during the two comparing periods is shown in 
the figures below:  
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Revenue from Internal Production  

Revenue from internal gas production and trade was analysed in detail considering 
influential factors and using chain substitution method. The results are shown in the 
table below:    

Revenue from trade of internal gas 
production (excluding joint 

ventures)  

1H 2013 
(q 0*p 0) 

1H 2014  
(q 1*p 1) 

Ratios 

(2014/2013)  

1 2 3 4=3/2x100  

Volume (million cm)  2,615.3  2,918.4  111.59 

Price (RON/1000 cm)  508,3  667.1  131.24 

Value (thousand RON) 1,329,360  1,946,839  146.45 

Difference (2014 - 2013)  617,479    

Quantity influence (q 1xp0-q0xp0) 154,072    

Price influence (q 1xp1-q1xp0) 463,407    
 

Actual revenue for 1 H 2014 from trade of internal gas production compared to 1 H 
2013 was higher by RON 617,479 thousand.  

Influential factors were as follows:  

ü quantity of sold gas production was higher by 11.59%, which resulted in 
higher revenues from gas deliveries to clients compared to the previous year 
revenue by RON 154,072 thousand. Gas delivery quantities in 1 H 2014 do not 
include internal gas delivery for electric energy production;  

ü gas sale average price was greater by 31.24% than the previous year sale 
price which resulted in an increase of revenue by RON 463.407 thousand. The 
price is higher than the previous year price due to the implementation of the 
gas price deregulation calendar.     

 

Revenue from Joint Ventures Internal Gas Production 

Actual revenue from joint ventures obtained in 1 H 2014 as compared to the previous 
year revenue is shown in the table below: 

 

1H 2013 1H  2014 Difference 

Quantity  Price Value Quantity Price Value 

mill.cm 
thous. 

RON mill.cm 
RON/th. 

cm 

thous. 

RON 
mill.cm 

RON/th. 

cm 

thous. 

RON 

1 2 3 4 5 6 7 8=5-2 9=7-4 

TOTAL  92.02 522.73 48,099 98.81 764.64 68,670 -2.2 20,571 
 

Actual revenues from joint ventures obtained in 1 H 2014 have been greater than the 
previous 1st half revenue although the delivered quantities have decreased by 2.2 %, 
due to an average higher price by approx. 47.3%, as a result of application gas price 
deregulation calendar.  

 

 




